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INSIRUMBNT PREPARED BY

'VIRSIA OAS AND OIL BOARD !
ORDER RECORDED UNDBR CODE
OF VIRGINIA SBCIION 411-36126

I

VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: Eguitable Production Caspar VIRGINIA GAS

AND OIL BOARD

RELIEF SOUGHT: POOLING OF INTERESTS IN A 58.86
ACRE SQUARE DRILLING UNIT
DESCRIBED IN EXHIBIT A HERETO
LOCATED IN THE MORA COAL BED GAS

FIELD AND SERVED BY WELL NO.
VC-551315 (herein "Subject Drilling
Unit" ) PURSUANT TO VA. CODE

45.1-361.21AND 45.1-361.22,
FOR THE PRODUCTION OF OCCLUDED

NATURAL GAS PRODUCED FROM COALBEDS
AND ROCK STRATA ASSOCIATED
THEREWITH (herein 'Coalbed Methane
Gas" or "Gas")

DOCKET NO.
VGOB-06/06/20-1653

LEGAL DESCRIPTION:

SUBJECT DRILLING UNIT SERVED BY WELL NUMBERED

VC-551315(herein "Well" ) TO BE DRILLED IN
THE LOCATION DEPICTED ON NEEZBZT A HERETO,
pine lkumtain oil a Oes, znc.
Vaect T-459
Daty ()OMBIAMOLE
castlesocd MAGISTERIAL DXBTRzcT
maBNLL CCINITY~ VZROZNZA

(the "Subject Lands" are more
particularly described on Bmhibit A,
attached hereto and made a part hereof)

TAX MAP IDENTIFICATIN NUMBERS:

TAX MAP IDENTIFICATIN NUMBERS FOR ALL PARCELS
AFFECTED BY THIS ORDER ARE SHOWN ON EXHIBIT(S)

B 31 WHICH IS/ARE ATTACHED TO AND A PART
OF THIS ORDER.

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for hearing before
the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on tune 20,
2006 Southwest Higher Education Center, Campus of Virginia Highlands
Community College, Abingdon, Virginia.

2. Appearances: James E. Kaiser of Wilhoit
the Applicant.

Kaiser, appeared for
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3. Jurisdiction and Notice: Pursuant to Va. Code 6645.1-361.1 et
~se ., the Board finds that it has jurisdiction over the subject matter.
Based upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting * meaningful search
of reasonably available sources to determine the identity and whereabouts of
each gas and oil owner, coal owner, or mineral owner and/or potential owner,i.e., person identified by Applicant as having ("Owner" ) or claiming("Claimant" ) the rights to Coalbed Methane Gas in all Pennsylvania-aged coals
from the top of the Raven, including but not limited to Jawbone, Greasy
Creek, C-Seam, War Creek, Beckley, Lower Horsepen, X-Seam, Poco 6, Poco 5,
Poco 3, Poco 2, and any other unnamed coal seams, coalbeds and rock strata
associated therewith (hereafter "Subject Formations" ) in the Subject Drilling
Unit underlying and comprised of Subject Lands; (2) represented it has given
notice to those parties so identified (hereafter sometimes "person(s)"
whether referring to individuals, corporations, partnerships, associations,
companies, businesses, trusts, joint ventures or other legal entities)
entitled by Va. Code 56 45.1-361.19 and 45.1-361.22, to notice of the
application filed herein; and (3) that the persons set forth in Msbibit B-3
hereto have been identified by Applicant as persons who may be Owners or
Claimants of Coalbed Methane Gas interests in Subject Formations in the
Subject Drilling Unit who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on Mmhibit M. Further,
the Board has caused notice of this hearing to be published as required by
Va. Code 5 45.1-361.19.B.Whereupon, the Board hereby finds that the notices
given herein satisfy all statutory requirements, Board rule requirements and
the minimum standards of state due process.

4. Amendments: Mene

5. Dismissals: Mome

6. Relief Requested: Applicant requests (1) that pursuant to Va.
Code 5 45.1-361.22, including the applicable portions of 5 45.1-361.21, the
Board pool the rights, interests and estates in and to the Gas in the Subject
Drilling Unit, including those of the Applicant and of the known and unknown
persons named in Mmhibit $-3 hereto and that of their known and unknown
heirs, executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas produced from the Subject Drilling Unit
established for the Subject Formations underlying and comprised of the
Subject Lands, (hereafter sometimes collectively identified and referred to
as "well development and/or operation in the Subject Drilling Unit" ); and,
(2) that the Board designate Bquitable Production Cosgszmy as the Unit
Operator.

7. Relief Granted: The requested relief in this cause shall be and
hereby is granted and: (1) pursuant to Va. Code 5 45.1-361.21.C.3, Bqmitable
production (xmwmmzy (hereafter "Unit operator" or "operator" ) is designated as
the Unit Operator authorized to drill and operate the Well in SubjectDrilling Unit at the location depicted on the plat attached hereto as Mshibit
A, subject to the permit provisions contained in va. Code 5 45.1-361.27, et
~se .,; to 55 4 VAC 25-150 et see(., Gas and Oil Regulations; to 5 4 VAC 25-160
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et ~ee(., virginia Gas and Oil Board Regulations and to the Nora Coal Bed Gas
Field Rules established by the Oil and Gas Conservation Board's Order entered
March 26, 1989; all as amended from time to time; and (2) all the interests
and estates in and to the Gas in Subject Drilling Unit, including that of the
Applicant, the Unit Operator and of the known and unknown persons listed on
Exhibit B-3, attached her'eto and made a part hereof, and their known and
unknown heirs, executors, administrators, devisees, trustees, assigns and
successors, both immediate and remote, be and hereby are pooled in the
Subject Formations in the Subject Formation in the Subject Drilling Unit
underlying and comprised of the Subject Lands.

Pursuant to the Nore Coal Field Rules promulgated under the authority
of Va. Code 5 45.1-361.20, the Board has adopted the following method for the
calculation of production and revenue and allocation of allowable costs for
the production of Coalbed Methane Gas.

For Frac Well Gas. — Gas shall be produced from and allocated to only
the 58.86 acre drilling unit in which the well is located according to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within
the entire 58.86-acre drilling unit in the manner set forth in the Nora
Field Rules.

8. Election and Election Period: In the event any Owner or Claimant
named in Nshibit $-3 hereto does not reach a voluntary agreement to share in
the operation of the well located in the Subject Drilling Unit, at a rate of
payment mutually agreed to by said Gas Owner or Claimant and the Unit
Operator, then such person named may elect one of the options set forth in
Paragraph 9 below and must give written notice of his election of the option
selected under Paragraph 9 to the designated Unit Operator at the address
shown below within thirty (30) days from the date of receipt of a copy of
this Order. A timely election shall be deemed to have been made if, on or
before the last day of said 30-day period, such electing person has delivered
his written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first class
United States mail, postage prepaid, addressed to the Unit Operator at the
address shown below.

9. Election Options:

9.1 Option 1 — To Participate In The Development and Operation of the
Drilling Unit: Any Gas Owner or Claimant named in Exhibit $-3
who has not reached a voluntary agreement with the Applicant or
Unit Operator may elect to participate in the Well development
and operation in the Subject Drilling Unit (hereafter
'Participating Operator" ) by agreeing to pay the estimate of such
Participating Operator's proportionate part of the actual and
reasonable costs, including a reasonable supervision fee, of the
Well development and operation in the Subject Drilling Unit, as
more particularly set forth in Virginia Gas and Oil Board
Regulation 4 VAC 25-160-100 (herein "Completed for Production
Costs'. Further, a Participating Operator agrees to pay the
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estimate of such Participating Operator's proportionate part of
the Estimated, Completed-for-Production Costs as set forth below
to the Unit Operator within forty-five (45) days from the later
of the date of mailing or the date of recording of this Order.
The estimated Completed-for-Production Costs for the Subject
Drilling Unit are as follows:

Completed-for-Production Costs: $311,491.00

Any gas owner and/or claimants named in Exhibit $-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of the
Applicant's estimate of actual costs and expenses. It is also
understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and
expenses as determined by the operator named in this Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating

Operators'Interestin Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 — To Receive A Cash Bonus Consideration: In lieu of
participating in the Well development and operation in Subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner or
Claimant named in Emhibit B-3 hereto who has not reached a
voluntary agreement with the Unit Operator may elect to accept a
cash bonus consideration of $5.00 per net mineral acre owned by
such person, commencing upon entry of this Order and continuing
annually until commencement of production from Subject Drilling
Unit, and thereafter a royalty of 1/8th of 8/Sths [twelve and
one-half percent (12.5%)] of the net proceeds received by the
Unit Operator for the sale of the Gas pz'oduced from any Well
development and operation covered by this Order multiplied by
that person's Interest Within Unit as set forth in SmhQ4t B-3
[for purposes of this Order, net proceeds shall be actual
proceeds received less post-production costs incurred downstream
of the wellhead, including, but not limited to, gathering,
compression, treating, transportation and marketing costs,
whether performed by Unit Operator or a third person] as fair,
reasonable and eguitable compensation to be paid to said Gas
Owner or Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered. paid or escrowed
within one hundred twenty (120) days of recording of this Order.
Thereafter, annual cash bonuses, if any, shall become due and
owing on each anniversazy of the date of recording of this order
in the event production from Subject Drilling Unit has not
theretofore commenced, and once due, shall be tendered, paid or
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escrowed within sixty (60) days of said anniversary date. Once
the initial cash bonus and the annual cash bonuses, if any, are
so paid or escrowed, said payment(s) shall be satisfaction in
full for the right, interests, and claims of such electing person
in and to the Gas produced from Subject Formation in the Subject
Lands, except, however, for the 1/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign its right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant.

9.3. Option 3 - To Share In The Development And Operation As A Non-
Participating Person On A Carried Basis And To Receive
Consideration In Lieu Of Cash: In lieu of participating in the
Well development and operation of Subject Drilling Unit under
Paragraph 9.1 above and in lieu of receiving a cash bonus
consideration under Paragraph 9.2 above, any Gas Owner or
Claimant named in Bshibit $»3 who has not reached a voluntary
agreement with the Unit Operator may elect to share in the well
development and operation in Subject Drilling Unit on a carried
basis (as a "Carried Well Operator" ) so that the proportionate
part of the Conyleted-for-Production Costs hereby allocable to
such Carried Well Operator's interest is charged against such
Carried Well Operator's share of production from Subject Drilling
Unit. Such Carried Well Operator's rights, interests, and claims
in and to the Gas in Subject Drilling Unit shall be deemed and
hereby are assigned to the Unit Operator until the proceeds from
the sale of such Carried Well Operator's share of production from
Subject Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-bearing
burden reserved in any lease, assignment thereof or agreement
relating thereto covering such interest) equals three hundred
percent (300$) for a leased interest or two hundred percent
(200%) for an unleased interest (whichever is applicable) of such
Carried Well Operator's share of the Completed-for-Production
Costs allocable to the interest of such Carried Well Operator.
Any Gas Owner and/or Claimant named in Bmhibit $-3 who elects
this option (Option 3) understands and agrees that Completed-for-
Production Costs are the Operator's actual costs for well
development and operation. When the Unit Operator recoups and
recovers from such Carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest of such
Carried Well Operator shall automatically revert back to such
Carried Well Operator, and from and after such reversion, such
Carried Well Operator shall be treated as if it had participated
initially under Paragraph 9.1 above; and thereafter, such
participating person shall be charged with and shall pay his
proportionate part of all further costs of such well development
and operation.
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Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any Well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign his right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to such
electing person.

10. Failure to Properly Elect: In the event a person named in
Exhibit $-3 hereto has not reached a voluntary agreement with the Applicant
or Unit Operator and fails to elect within the time, in the manner, and in
accordance with the terms of this Order, one of the alternatives set forth in
Paragraph 9 above for which his interest qualifies, then such person shall be
deemed to have elected not to participate in the proposed Well development
and operation in Subject Drilling Unit and shall be deemed, subject to any
final legal determination of ownership, to have elected to accept as
satisfaction in full for such person's right, interests, and claims in and to
the Gas the consideration provided in Paragraph 9.2 above for which its
interest qualifies, and shall be deemed to have leased and/or assigned his
right, interests, and claims in and to said Gas produced from Subject
Formation in Subject Drilling Unit to the Unit Operator. Persons who fail to
properly elect shall be deemed to have accepted the compensation and terms
set forth herein at Paragraph 9.2 in satisfaction in full for the right.
interests, and claims of such person in and to the Gas produced from Subject
Formation underlying Subject Lands.

11. Default By Participating Person: In the event a person named in
Emhkbit $-3 elects to participate under Paragraph 9.1, but fails or refuses
to pay, to secure the payment or to make an arrangement with the Unit
Operator for the payment of such person's proportionate part of the estimated
Ccnm>leted-for-Production costs as set forth herein, all within the time and
in the manner as prescribed in this Order, then such person shall be deemed
to have withdrawn his election to participate and shall be deemed to have
elected to accept as satisfaction in full for such person's right, interests,
and claims in and to the Gas the consideration provided in Paragraph 9.2
above for which his interest qualifies depending on the excess burdens
attached to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by Unit
Operator within one hundred twenty (120) days after the last day on which
such defaulting person under this Order should have paid his proportionate
part of such cost or should have made satisfactory arrangements for the
payment thereof. When such cash bonus consideration is paid or escrowed, it
shall be satisfaction in full for the right, interests, and claims of such
person in and to the Gas underlying Subject Drilling Unit in the Subject
Lands covered hereby, except, however, for any 1/8th royalties which would
become due pursuant to Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in Rmhibit
m-3 is unable to reach a voluntary agreement to share in the Well
development and operation in Subject Drilling Unit at a rate of payment
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agreed to mutually by said Gas Owner or Claimant and the Unit Operator, and
said person elects or fails to elect to do other than participate under
Paragraph 9.1 above in the Well development and operation in Subject Drilling
Unit, then such person shall be deemed to have and shall have assigned unto
Unit Operator such person's right, interests, and claims in and to said Well,
in Subject Formations in Subject Drilling Unit, and other share in and to Gas
production to which such person may be entitled by reason of any election or
deemed election hereunder in accordance with the provisions of this Order
governing said elections.

13. Unit Operator (or Operator): Bguitable Production Cceeear shall
be and hereby is designated as Unit Operator authorised to drill and operate
the Well(s) in Subject Formations in Subject Drilling Unit, all subject to
the permit provisions contained in Va. Code SS 45.1-361.27 et seeL; SS 4 VAC
25-150 et ~ee(.. Gas and Oil Regulations; SS 4 VAC 25-160 et see(., Virginia
Gas and Oil Board Regulations; Oil and Gas Conservation Board ("OGCB") Order
establishing the Mora Coal Bed Gas Field Rules entered March 26, 1989; all as
amended from time to time, and all elections reguired by this Order shall be
communicated to Unit Operator in writing at the address shown below:

Mgaitable Pscwleotiom Ccmpemy
1710 Pemmsylvmmie Avemae
C)muclestom, WV 20302
Pbomec (304) 340-3000
Feme (304) 344-0343
Attn> Leslie Smith

14. Cccmcencement of Operations: Unit Operator shall commence or
cause to commence operations for the drilling of the Well within Subject
Drilling Unit within seven hundred thirty (730) days from the date of this
Order, and shall prosecute the same with due diligence. If the Unit Operator
has not so conccenced and/or prosecuted, then this order shall terminate,
except for any cash sums then payable hereunder; otherwise, unless sooner
terminated by Order of the Board, this Order shall expire at 12:00 p.m. on
the date on which the well covered by this Order is permanently abandoned and
plugged. However, in the even at an appeal is taken from this Order, then
the time between the filing of the Petition for Appeal and the Final Order of
the Circuit Court shall be excluded in calculating the two-year period
referenced herein.

15. Operator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject hereto who elects
to participate under Paragraph 9.1 in the Subject Drilling Unit to the extent
that costs incurred in the drilling or operation on the Subject Drilling Unit
are a charge against such person's interest. Such liens and right of set off
shall be separable as to each separate person and shall remain liens until
the Unit Operator drilling or operating the Well(s) has been paid the full
amounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Board that there are unknown or unlocatable
claimants in Subject Drilling Unit whose payments are subject to the
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provisions of Paragraph 16; and, the Unit Operator has represented to the
Board that there are conflicting claimants in the Subject Drilling Unit whose
payments are subject to the provisions of Paragraph 16.2 hereof. Therefore,
by this Order, the Escrow Agent named herein or any successor named by the
Board, is required to establish an interest-bearing escrow account for the
Subject Drilling Unit (herein "Escrow Account ), and to receive and account
to the Board pursuant to its agreement for the escrowed funds hereafter
described in Paragraphs 16.1 and 16.2:

Wachovia Bank, N. A.
VA7518
P. O. Box 14061
Roanoke, VA 24038

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with
any funds of the Unit Operator and, pursuant to Va. Code 5 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, commencing within one hundred twenty (120)
daYs of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no later
than sixty (60) days after the last day of the month being
reported and/or for which funds are being deposited. Such funds
shall be held for the exclusive use of, and sole benefit of the
person entitled thereto until such funds can be paid to such
person(s) or until the Escrow Agent relinquishes such funds as
required by law or pursuant to Order of the Board in accordance
with Va. Code 5 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any payment of
bonus, royaltY payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this Order cannot be
made because the person entitled thereto cannot be made certain due
to conflicting claims of ownership and/or a defect or cloud on the
title, then such cash bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit Operator
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
commingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code 56 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4, be deposited by the Operator into the Escrow Account
within one hundred twenty (120) days of recording of this Order, and
continuing thereafter on a monthly basis with each deposit to be
made by a date which is no later than sixty (60) days after the last
day of the month being reported and/or for which funds are subject
to deposit. Such funds shall be held for the exclusive use of, and
sole benefit of, the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent relinquishes such
funds as required by law or pursuant to Order of the Board.



17. Special Findings: The Board specifically and specially finds:

17.1. Applicant is Bqaitable Fsedmotiem C ~. Applicant is duly
authorised and qualified to transact business in the Commonwealth of
Virginia;

17.2. Applicant Mqaitable Fredaetiem Cem5mmy has made a delegation of
authority to Mquitable Frodaetiem Cam5amF to explore, develop and
maintain the properties and assets of Applicant, now owned or
hereafter acquired, and Bqaitabie Baws4aetiom Comgemy has accepted
this delegation of authority and agreed to explore, develop and
maintain those properties and assets, and has consented to serve as
Coalbed Methane Gas Unit Operator for Subject Drilling Unit and to
faithfully discharge the duties imposed upon it as Unit Operator by
statute and regulations;

17.3. Applicant Bqaitab1e production Com5mmy is an operator in the
Commonwealth of Virginia, and has satisfied the Board's requirements
for operations in Virginia;

17.4 Applicant Mqmitable production Cempamy claims ownership of gas
leases, Coalbed Methane Gas leases, and/or coal leases representing
49.34$795II percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 10IWI percent of the coal interest/claims in
and to Coalbed Methane Gas in Subject Drilling Unit; and, Applicant
claims the right to explore for, develop and produce Coalbed Methane
Gas from Subject Formations in Subject Drilling Unit in Bassell
Ceumty, Virginia, which Subject Lands are more particularly
described in Msbibit A>

17.5. The estimated total production from Subject Drilling Unit is 150
IMWQ. The estimated amount of reserves from the Subject Drilling
Unit is 150 WCOI

17.6. Set forth in Bsbibit 5-3, is the name and last known address of
each Owner or Claimant identified by the Applicant as having or
claiming an interest in the Coalbed Methane Gas in Subject
Formation in Subject Drilling Unit underlying and comprised of
Subject Lands, who has not. in writing, leased to the Applicant
or the Unit Operator or agreed to voluntarily pool his interests
in Subject Drilling Unit for its development. The interests of
the Respondents listed in Msbibit 5-3 compri.se 10.610305% percent
of the oil and gas interests/claims in and to Coalbed Methane Gas
and O.OIA percent of the coal interests/claims in and to Coalbed
Methane Gas in Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the
right to participate in the Wells are those options provided in
Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is



BOOK 66 3PAGE 420
supported by substantial evidence and will afford each person
listed and named in Exhibit B-3 hereto the opportunity to recover
or receive, without unnecessary expense, such person's just and
fair share of the production from Subject Drilling Unit. The
granting of the Application and relief requested therein will
ensure to the extent possible the greatest ultimate recovery of
Coalbed Methane Gas, prevent or assist in preventing the various
types of waste prohibited by statute and protect or assist in
protecting the correlative rights of all persons in the subject
comnon sources of supply in the Subject Lands. Therefore, the
Board is entering an Order granting the relief herein set forth.

18. Nailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within sixty
(601 days after the date of recording of this Order stating that a true and
correct copy of said Order was mailed within seven (7) days from the date of
its receipt by Unit Operator to each Respondent named in Exhibit B-3 pooled
by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director andior his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of this Order are governed by the provisions of
Va. Code Ann. 5 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of
the Board's approval of this Application, which is set forth at Paragraph 1
above.

DONE AND EXECUTED this /f day of i@~-, 2006, by a majority
of the Virginia Gas and Oil Board

Cha~, R. Wa06ler
DONE AND PERFORMED this T day of IP~ 3006, by Order of thisIBoard.

B. R. Wilson
Principal Executive To The Staff
Virginia Gas and Oil Board

10



STATE OF VIRGINIA )
COUNTY OF WASHINGTON )
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Acknowledged on this 15th day of November,2006, personally before
me, a notary public in and for the Commonwealth of Virginia, appeared
Benny R. Wampler ,being duly sworn did depose and say that he is
Chairman of the Virginia Gas and Oil Board. and B. R. Wilson, being
duly sworn did depose and say that he is Principal Executive to the
Staff of the Virginia Gas and Oil Board, that they executed the same
and were authorized to do so.

D
Daine J. Davis
Notary Public

My commission expires: 9/30/09
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Dms, VA. 22N7 3
Cmol and Jadds Puaocm, HrW

P.O. Box 2
Oabehsnscm, VA. 228&8

Diane Howe&, sin&le
P.O. Box 414
Hebe, VA. 21N0

Unloosed

Unissued

Kevin Howek eh&le
140 Cans Drive

Guten VA. 22N7

Frank&n amt Kmen Franmr, HrW

8&N Bur&a&km Comt
danseuse, VA. 20110

Pddemom and VlrQhh Zlentek
~Unknown

Maynanl Powem
Unknown

Roland Delmar Kher, sinQle
P.O. Sex 194
Chvahnd, VA. 24225

Rt. 1, Box 338
Chvstsnd, VA 24225

Wasy Joe Center
Unknown

Lse Rosenbaum, single
1730CNon Road
Bricks, TH. 37821

Unhesed

Unissued

Unissued

Unissued

Unissued

1.911111%

1.911111%

1.274074%

0.182011%

0.080570%

0.080870%

PaQe1 of2



EXHISA'84"
VC451%6

B00K 6 6 3 PttGE 424

A&a Roeenkswn, ehtth
P.O. Son 1114
SdstoL TN, 37821

Santon Lynn snd Soke
2817 StSSc HtStnssy
Nodkeset, MO 21901

Jack Kekdn Head
89'cohen Lane
Sttdon, ttO. 21921~Antwt snd Sykds Ktaet Hant
421 eeunnteent Ones
C uwspsnke, VA 23m

Ctutetkw snd Jwnee Kh
719 St. Paul Skeet 3
Neatest News, VA 23805

d09 lllhst ldsh SeesL Apt. C

Tstwwe5, VA. 24851

Unloosed

Unloosed

Unloosed

Untanned

0.038C02%

0.955888%

0.0357

0.0214

0.0214

0.5815

0.5815

0.5S15

Ctwdee and Lonahe Hsakkw, WW
189C Royal Sale Othe
New Staunhh, TtL 78132

Ada Kwon and Owetuw Hayes, HIW
15C2 Hotly HSe Rend
Powkahs, VA 23139

0.32M

TOTAL tklS SSTATE 10.814205% 8.2371

Pwto 2 of 2



KXNSIT "E"
VCI316

Ihrmma r

WITHN

— — — BMK 6 Ci 3 PAGE 425

Colgate Muokk Ssl, wkkw
P.O. Sax 55
Dsuanpat, VA 24239

Bash E. Mu¹ak, wktaw

RL1, Sax 82
Ctsu¹snd, VA. 24225

Betty Mu¹ak, wkkw
RL 2, Sox 'l87
tsuatend, VA. 24225

Thskta Mu¹ak, widow
950 lat 39 REasn Htghwsy
Abtngdan, VA. 24210

Ralph Etwaad Mu¹ak, single
15177DauStss Seel
Ct ttrsPfrw, VA 22701

Dondhy Johnaan, single
Rt. 4, Sox 177 8
Lebanon, VA. 242N

Hubert C. and Ja Anno Musl¹r, HnW

P.O. Sax 202
Han¹tw, VA 242M

Ine Mwkk, wtdaw
887 Hunttng HS Read
Phay Plato, TN. $7885

Leased EPC
244S$2L10

Lensed EPC
244332Lti

Leased EPC
2443S2L15

Leased EPC
2443S2L1S

0.84S482%

0.848482%

0.843482%

0.3753

0.37N

O.S7N

0.37N

0.37N

0.37N

0.37N

Ronald taato ut¹oan
RL 1, Sar 91
Hanaher, VA. 242M

Iotas Waaao
Bax 1N4 Peas She¹
Srlskd, VA 242N

Trade Daaan
RL 1, Sar $$2
Ctandand, VA. 24225

Leased EPC
244SSSL12

Leased EPC
244332L12

Leasal EPC
244NSL12

0.173N7%

0.173N7%

0.173N7%

0.1021

0.1021

0.1021

Pahl¹a C. Pterus
RL 3, Sox 1NA
Lebanon, VA. 342N

Loosed EPC O.ONN9%
244332Lt 2

teased EPC O.ONSN%
24ISS2L'I 2

~0.0510

0.0510

Page 1 of 9
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LEASE
STATUS

INr »«««T
WITISSS

800K 6 6 3 PAIJE 426

0.115925% 0.0681

ESSb end st%em s. Maison, Hrw
5876~RL 183
Setavta, OH. 45103

Sally Mu¹ok, widow
RL 1, Box 710
Ckrvelend, VA. 2422S

Ceoa C. and bene Mu¹ok, WW
Rt, 2 Sox 114
Ct«»tend, VA. 24225

James Hare¹ and Annie Sea Mu¹ok, H

RL 2 Sox 78 8
reverend, VA. 24825

Fmd Muslok, Jr. and ASs Muakk, HNV

P.O. Sox 815
NorS»asL MD. 21901

Leased EPC
2448S2L57

Leased EPC
244S82L1 7

0.11502S%

0.115025%

0.11%26%

0.115S26%

0.115025%

0.0%1

0.0%1

0.0%1

0.0%1

0.0%1

S«slNe «xl H«uy S¹r«, WW
P.O. Sox 2874
Lebanon, VA. 242%

Sp«l»r Royd end Mly Esker
170%Ikunday t8ap Road
AbtnSdon, VA 84210

Raymond and P¹sy Mu¹ok
Sox 1246

v'knuLVA. 24171

0.18NN%

0.1SNN%

0.188000%

tbdeaeed 0.180090%

0.0617

0.%17

0.0817

0.0817

2%06 Lesxenee, Apt. 126
Cent« Une, Ml. 4%1S

Petriok Fus8«eld Mu¹ok
25005 Lanxane, ApL 128
Center Une, Ml. 48tHS

0.04$

0.04%

Valve Lee and Clokl Sre«an0, HIW
Rt. 1 Sox 441
Dier«end, VA 24225

Lees«l EPC
244mt23



EXHISIT
"F'~%AS

8oox 6 6 '3
PAGE 4 2 '7

Ilf%REST 0ROSS
LIAtSE WITlNN ACNNPANSLs

STATUS QKE RUSK

SSh Moore and atheotne L OSxrrL W Leased EPC
7442 SE 114th Lars 44S32L85
SeNsvtow, FL 34420

Vloht and Arlene Combs, WW
8122 8lnchtr MS Ihod
Msnassas, VA. 20112

0212348%

0.21234t%

0.1248

0.1248

CherelNe Lewis, ShNle
8NN CaNon Odw
Marmeeas, VA 20112

Eamon and Edward L Pressers, WW
1N07 Vthrwtoh Avenue
Fslrhx, VA. 22NO

Qhdys and Cod Crewtsnl, WW
9017 '—.—Avenue
Maecenas, VA. 20110

Lonaho end MwedNh ndehNetd, HIW
p.o. Ihw 832
South HI, VA. 23970

Phylas Knees, sh8ls
497A '~ '( Street
Romney, WV. 28757

Loosed EPC
244332L71

Leased EPC
244332L74

0.212348%

0.212341%

0.212348%

0.212348%

0.212348%

0.1248

0.1248

0.1248

0.1248

0.1248

Ronnh snd Vhhl OSrorL WW
RT. 2. Son 28A
Chwhnd, VA 24225

ReShs OSrerL oh0le
Rt. 2, Sox 127A
Chwhnd, VA 24225

0.10517S%

0.1N17S%

Smnds and FoneN WINt, WW
255 SrS Road
Star Tannery, VA22N4

tnhnds and RandaN WhNt, WW
140 CNno Drlw

v'om,VA 22N7

P.O. Sox 2
~pheneon, VA. 22855

Ohno Howell, single
P.O. Ssx 414
Hsbmn, VA. 21NO

Unloosed O.NNSM%

Unloosed 0.03N35%

0.0178

0.0178

0.0178

0.0178

Unloosed 0.03N35% +0.0178)

Pays 3 of 9



EXHSIT "E"
VC451316

B00K 663PAGE 428
OROSS

ACNNSAOS

HUSK

Kovh HovvetL slnNh
140 Qhm Drive
Q«o, VA 22837

Frenhdn and K«en Framer, WW
8588 B«snNhn Cowt
Manreere, VA. 20110

Alms P«dho SeNsr, eh0le
334 8. Ro8«s Errant
Aherdeen, MD 21N1

1.011111%

0.0178

0.0178

1.1231

t.tH1111%

1.911111% 7 .1231

@me Bhrerty, sln9h
P.O. Box 1824
Honaher, VA. 242N

Roland Dahn« Kh«. sln0ls
P.O. Box 104
Qevehnd, VA. 24225

P.O. Box 204
Qevehnd, VA. 2428i

Konnle C7Doh and Theone Kher, HIW
P.O. B«r 82
Qsvshnd, VA. 24225

Leased EPC
244332L15

Leased EPC
244332L1 1

1W4074%

1274rP4%

L274P4%

1274rP4%

0.7487

0.7487

0.7487

0.7487

QNss and CherlNe WNson, WW
RL 1, Box 338
Qsvehnd, VA. 24225

Roll Leo end Detphh WNson, WW
HC 4, Bm 304
Bee, VA 24217

Alder end ENa WNson, WW
1335EOM~.~'o«f
Hdon, MD. 21821

Lees«l EPC
244332L29

0.182011%

0.18201'l%

0.182011%

0.1070

0.1070

0.1070

1N7 E CNd adolphla Road
Hdon, MD. 21021

Lonnfe Q. end Pam tnBson, WW
3748 Cunnlnyham Road

homasvSs, HC 273N

0.182011%

0.182011%

0.1070

0.1070



EXNSff "E"
VC~1$16

800K 6 6 BPAGE 429

ACNNEANNE

HUNK

Johnny Les Rosmdmum, stnNte

1730CNon Road
SrtstoL Tto. S7621

ANots Rosenbeum, sln9le
P.O. Sox 1114
Srislol, TR. 37821

O.NN70%

Unloosed 0.080670%

O.N57

O.N57

RandaN snd Tween Heed, HIW

12?9Ohl Heck Road
Hdon, IEI.21921

Weeds and Exon Jones, HIW
NNEOM .~'oad
ENon, MD. 21921

Shamn Lynn end Sobby Jones, HIW
2817 SINNs HINhwey

Oothsesk N1. 21901

Cmotyn Sue end Rtchard Rtnehark HIW
P.O. Eca 1Nc
RMn9 Sun, MD. 21911

O.N6402%

0.086402%

O.N84N%

0.0214

0.0214

0.0214

0.0214

Jack Kehrtn Head
SN Tetrad Lane
Hdon, MD. 21921

Ruby Ethel tOssl {sceesed)
CIO ttennl ~ tyDeN tOser
P.O. Smr 82
Qtmrstend, VA. 24226

Untsased O.N6402%

Leased EPC 1.274074%
244382LN

0.0214

0.7487

VaSe IOser TSer end
Edwtn ', HIW
28884 tnhasutM Reed
Ablngdon, VA. 24211

Meudts Stevsrw, slnyls
HCR1, Sex iN
Skchtesf, VA. 24220

Lessml EPC 1.911111%
241382LN

Lamed EPC 1.911111%
2443S2L20

1.1231

1.12S1

AnNa and Wayne Conaway, HIW
HCR1, SoxiN
ShohtssL VA 2CS)

Connie and Bann Klser, HIW
P.O. Scx 72

0.5816

0.6616

James Albert Counts
814 Shmmock Drhrs
F. ~,VA 22407

Leased EPC 0273@5%
244S32L24

0.1804



EXNST "K"
VC451N5

starve Eratsne Counts
P.O. Box 176
Casgavvood, VA. 24224

Haoost Wayne Crtunts
184W S.St. Paul'Sheet

, Va. 242N

Lyndon Camd Counts
'f84N S.SL PsutiStreet~,VA. 2428$

VtrBtrds Osm Tumor
RL I,BaxM2
Cllnohco, VA 24226

Grands Sue Tumor
4318 Ken8end Drive~,VA. 22193

Lots Ann Phlgps
HC 87, Sox 1NA
Dante, VA. 24237

Leased EPC
244332L24

Leased EPC
2443$2t24

Leased EPC
244$32L24

Leased EPC
2443$2L24

0.273026%

0.273028%

0.273018%

0.273018%

0.273016%

0.273018%

SrsrSr Brooks
HC 87, Box 245
Dents, Ve 24237

Leased EPC
244332L13

Rsyhml Counts
Rt.1, Box Ng
Dante, VA. 24237

James E. Counts~,VA. 24226

Leased EPC
244332L25

1.274074%

1.274074%

lsotrstrrag Read
Trouhdtte, VA. 24175

Unde Qett Clmgn
Rt. 1, Box 278
Ctevshrnd, VA. 25225

uytBern Lany Counts
RL1,9 278
Cleveland, VA. 25225

Leased EPC
2443$2L25

Leased EPC
244332L25

1.274074%

1.274074%

1.274074%

Lore Lee Counts
Rt. 1 Box NO
Danie, VA. 24237

ffevtn J.Corsns
Rt. 1, Sox 830
Danie, VA. 24237

Leased EPC 0.315529%
244332L25

Leased EPC 0.318529%
244332L25

Page 6 of 9



Exaeerr m"
BOOK 6 6 3 PAGE 4 31

VC~&%5
IIITEEEET ORDEE

LEASE WITHIN ACREAOE
STATUS QHK SUHX

AnQmny Gourds
l.D.Se 01
Ckuolmrd, VA 2422S

Leased SPC 0.318520% 0.1S72
244332L25

Des8o Puobsa
P.4. Sox 01
Cbnerond, VA. 24225

Leased SPC 0.310520%
244332L25

0.1872

Anna J.Cmnpbol, uddow

RL 1, Sex 42
Cbnerand, VA2422S

lees Counb
P.O, Sox 2005
Lebanon, VA 24225

DsSMa Cmnbs, uddow

P.O. Sox 303
Ceuelond, VA. SR5

2.545140%

2.548148%

2.540148%

1 4074

1 4074

1 4074

VSSom ArQmr and Sybxa lOser, WW
421 OaaumSard DrbeC:::::":,VA. 23322

~and James Neer, WW

Narrretl News, VA. 23805

0.5815

0.5816

leased SPC 0.055058% 0.5515

Anm lOaer Vonoe, rddow
400NSstlsabr SreaL AQL 4 ~
Toawwel, VA. 24551

0.5815

0.3209

Cbroras aml Lonabe Hnrddns, WW
1804 Royal Dere Drhe
Nsw Sraunido, Tx. 70132

0.3200

Ada Karen and Clmexeo Hayes, WW
1542 Holy HSs Rand
Powhalnn, VJL 23130

0.3200
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EXNSIT "E"
BOOK 6 6 3 PAGE 432

VC4$1315
IINSSST OIIOSS

LSASS WITHSI ACIIRAOS
STATUS QK HUSK

Cagey Ea8ane aml Dondhy Peddns, Hl Leased EPC
2418 Lambwla Asemm 2443$2L73
Rkhmamd, VA. 23234

Emnda and James Cowbmy, Wyy
1904 dbmms Road
Enndshm, VA. 23160

e~~ Nobsn Ehsm, Wyy
14010 NoAh Cwda8e IMs
Mbboddan. VA. 23$1S

Lba Ebmbmb Now, sln8le
2418 Landman Assmm
Rahmond, VA 23234

0.384121%

0.384121%

0.384121%

02139

0.21$9

0.2139

0.8816

TOTAL OAE EETATE

~go T

~q5gg, 0
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EXHIBIT "E"
VCR'16

I~T
WttlV9918

BIO:

3 Pbrd M~498 t8 aas, Inc.

trtbydpn, Q 88019

88.80000014 40A300
244792L
TC-214

TOTAL tgrs0 93TELTE
88.80000899 40A300

IIROINII IN INE CENCE CF TIIE CIBII FINE CIRCII I COIIIIIOF IB SBI CONNIE ~tr, IXS TB d O'Npssentsd ln sard otttca, anl upon dts ertgcate ot

acknowledgment

dareto annexed, sdmtttsd to record at~o'ctoctr NL assr payment ot
8 tax imposed by Ssc.SS.Mlg.

TESTE'
ON, ERKOriginal rearmed Ihh date to.

D,CLERK
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